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On Jan. 18, President Itamar Franco confirmed the appointment of Paulo Haddad as Finance
Minister. Haddad had initially been appointed Planning Minister in October but was forced to
double as interim head of the Finance Ministry following the Dec. 16 resignation of Gustavo Krause
(for additional coverage of Franco's economic appointments, see Chronicle of Latin American
Economic Affairs, 10/08/92 and NotiSur, 01/05/93.) On Jan. 22, presidential spokesperson Francisco
Baker announced appointment of Luiza Erundina as Federal Administration Minister. Erundina, a
founding member of the Workers Party (Partido dos Trabalhadores, PT), formerly served as mayor
of Sao Paulo. PT president Luis Inacio Lula da Silva had earlier proclaimed that the party would not
participate in the Franco administration, preferring instead to remain with the opposition. Lula da
Silva had indicated that any PT members accepting a post in the government would face expulsion
from the party. Erundina has insisted she will assume the cabinet post and will continue to resist
efforts by the PT leadership to expel her. In addition, Yeda Crusius, an economics professor at the
Rio Grande do Sul University, is expected to be appointed to head the Planning Ministry within the
next few days. (Sources: Agence France-Presse, 01/18/93, 01/22/93, 01/23/93)
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